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1. We are forward:mg herewith copies of a memorandum dated 7 July 52
fron Company "B", 533rd MIS Btn, Linz, entitled Repoirt of Dr. Fink and

‘Detachment 35 memorandum dated 17 July 52 entitled The New Germanm man Iptelligence

Service Contacts with G-2 Linz. The abowve documents relate the activities of

N

the arch favbricator HOETIL in quite amusing details. The whole episode would be

" quite amusing. except for the fact that in this lates: escapade, i.e. an attempt

to find a new channel for peddling of spurious information t» the U.S. :1.nte11.1—

‘gence agencies, H HOETTIE generated a rather full size flap involving G-2, Detec

ment 35, T*'IIS, and; we are loathe %o .admit,: the Salzburg pYCI.EMATIS Besee

-2« For Headguarters and German St&tlon Action: It is recommended that
Headquarters furnish Chiel of Station in CGermany with information cleared for'. S
pvassing to CAPOTE in order to Whurnt V:.].]qr HOETTL and deprive HCOETTL oi‘ CAPO‘IE'S L

i‘:.nanc:l.al support.

It is recommend=d that Germany t.alfe erery feas:l.ble step. to :Lnduce

E -CAPOTE to dron HOETTL or suffer the consequénces {see paragraph 5 belqw)

The situation as affected us developed as fhllowé_é

_ On 12 June 52, L : lﬂ__]ancC _,,:g‘were visiting Linz to
discuss the establishment of our office in the ¥IS installation there and t¢
inspect the office space available. Both Major Victor wuliszewslkd,, CO of MIS -
Linz and Lt. Frank Hoinski asked for a discussion of some "special.operational
problems to vhich we acread. At lunch in the Hotel Linzerhof, Tuliszewski, who

-
S

- basically is a very excellent officer but only experienced in'Uvert collection

methods®, and Hoixski, an intelligence operator of the "breathless". school, began . |
by saying that they had some valuable irformation which one of their employees

had picked up from an unidentified operative of "the German Intelligence Service'.
They were »nable to identify the source.of the reports which consisted primarily
of SOVZONE and Hungarian OB, but felt it shouid be put to use and since they had !
been enjoined recently by Grueler to stick to their mterroaat.mn activities, they
wondered if we would be interesteds. They were told basma.lly that we were, ~
altnouc,h m.thox.t. source of info, we could not make full use ¢f the materlal.
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- we could examine the material. A cursory examinatlon of Te reports! i‘ormat showed
© and remarked that it could be HOETTL', we could not be sure on the spfot and

. was passed infomally to {_ ﬁr avaluation at POB after only a

- ment’ from us.: -Since we were dependent on the goodwill of Tuliszewski and
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Thinlcing that there was a strong poss:.billty that the source of the reports was possi—- :
bly a POB operative attempting to remarket his product on the side, we asked if -

a distinet similarity to POB raw: material, Although ane(_" " th felt -

consequently said that we would fake the material for evaluation. . The materiai :

most cursory examination in Salzburg, since happened to be passing . .
-through Salzburg and conceived the possibility that one of his individual sources
mizht be casting about for outlets, although he rather doubted that ‘this was the.
case in this instance. We were horrified to learn later from Tuliszewskl that
the sum of 3,000 ANS had been pa:-.d out of his and Hoinski's pocket for the :
rather scurr:lous reports, and since we now had the reports, he wished reimburse<

N T L e h'x'uh—‘-u:f‘.?f'-stinzmwét:» 1 e T et -

Hoingki for ass:.stance in the establishment of Lina sub-base, and since we did o ' :
receive the reports, we paid up albeit reluctantly, charging the expeunse to 1 LS

_ purchase of information. We did, however, strongly advise Taliszewski that for
‘heavens' sake he should buy no more of th:Ls material pendJ.ng receipt of POR . .
' evaluat.:.m through uss L : <

A week or so later we received word from POB that the '-:atarml was

'worthless and so informed Tuliszewski, who had been calling us constantly to see .

if we were ready for further deliveries of the product. Tuliszewski, who had . i
enjoined us to the strictest of secrecy ¥is a vis G-2, then carrled the second = = .
batch to G-2 Opns, informing them that ( _did not ant. this material and ‘ o

- telling them about the delivery of the first batch to . Tuliszewski was r

nrar-»lw chatised for going out. of channels in the delivery of this material to j

A few days later the G—2 analyst, most .f.‘amllar with the spurious - \
product of the master fabricator HOETTL, pronounced the def:.m.te opinion that ' g
beyond Boubt HOETTL was the source of the material. .

i " Baron E.O. Flnk, fonnerly of the German Consulate Semce 3 who has been ;
master-minding a program of interrogation of returning Soviet PW residents in L
the SOVZONE of Austria, was called in by CIC and strongly interrogated as to :
his contacts.‘ He revealed his contacts. .o be Baron Harry Mast and ¥Willy HOETTL, ‘

a fact which he had not revealed to MIS. On 1k July, Major Flatley of G~2 Opns ;-
conferred with Tuliszewski, Hoinski and Fink and advised Fink of the unreliabll:.ty

" of HOETTL ‘and told him to break contact after the meeting already scheduled with

HOETTL on the 15th of July (see first atitachment). At the 15 July meeting (note
in the attachm:nt) MAST made some mterestlng allegaiions concerning their contacts

_in Germany, among others that HOETIL was geing to approach SEPPINGS and obtain
. a certificate from him stating that the organlzatmn oi‘ CAPO‘IE was a bonafide

agency Of the German Covernme'lt. _ | : 7 ‘ .o o

L. USFA again is e:ctremly a)nnoyed at HOETIL and are considering means of
m_ttmg him out of business. They have requested that we use our best influence i
in Germany (i.e. with,GAPOTE with whom they assume we have some contact) to
. induce 'him to sewver contact with HOETTLe If persuasion is not enough, and ‘the
Germa.ns persist in using HETTL, who conta.nuauy is a thorn in USFA's side, USFA
is plarnning some unfavorable publicity for HOETTL and would not feél reluctant !
to mention his present connections with CAPOTE 2long with an elaboration of his
past scurrilous recurd. We here can sec no rezson to- dissuade USFA from this o ~
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course - since the elimination of HOETTL ‘as an intelligence operator would be
to the general good of intelligence in Austria. We suggest that Germany, -
aiter charance from Washington if necessary, make every attempt to persuade
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" CAPQTE 's organization to drop HOETTL. -If this is not favorable, we might -
: ! well indicate ‘to CAPOTE that he will have to suffer ‘the consequencns of any
| i ; unfawrable uubl:.c:.ty that USFA can devise. _
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